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Regulation Number 83/2017
A Regulation to Provide for the Establishment of
The Addis Ababa City Government Small and
Medium Manufacturing Industry Cluster
Development Corporation
Whereas, it is found necessary to provide support

for industries in the small and medium scale
manufacturing sector based on value chain to create
lots of manufacturing industries in accordance with
the designed economic policy and strategy so as to
place our country among the countries that have
middle economy;

Whereas, it is found necessary to create a structure
and establish a procedure for manufacturing
industries in order to enable them to work
cooperatively and in a competative manner so as to
develop, transfer and mange small and medium
manufacturing industry cluster centers in effective
way;
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Now, therefore, in accordance with article 23/(1)(f)
of the Addis Ababa city government revised charter
proclamation number 361/2003, and article 84 of
the Addis Ababa city government executive and
municipal
number 35/2012, the Addis Ababa city government

organs re-establishment proclamation

cabinet has issued this regulation as follows.

Part One
General Provisions
1. Short Title
This regulation may be cited as: “The Addis
Ababa City Government Small and Medium
Cluster

Manufacturing Industry

Development Cooperation Establishment

Regulation 83/ 2017.”

2. Definition

In this regulation, unless the context
otherwise requires:

1. “City” means the Addis Ababa city;

2. “Government” means the Addis Ababa city
government;

3. “Board” means the board of directors which
is established according to article 6(1) of this
regulation;

4. “Bureau” means the Industry Development
bureau of the Addis Ababa city government;

5. “Cooperation” means the Addis Ababa city
government small and medium

manufacturing industry cluster development

cooperation established according to article

4(1) of this regulation;
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6.

10.

11.

“Cluster Administration Office” means
cluster centers administration office to be
establishment under the cooperation;

“Industry” means a higher, medium or small
level manufacturing, combining and
assembly organization which mostly works

using motor poser;

“Cluster” means a center in which small
and medium manufacturing industries are
found in one area and produce in an

integrated manner through keeping the value

chain;
“Small Industry” means an industrial
institution having a total capital of

101,000.00 birr (one hundred one thousand
birr) up to 1,500,000.00 birr (one million
five hundred thousand birr) and engages 6
up to 30 workers including the owner of the
industry, his  family members and
employees;

“Medium Industry” means an industrial
institution having a total capital that ranges
between 1,500,001.00 birr (one million five
hundred birr) to
20,000,000.00 birr (twenty million birr) and

engages more than 30 worker including the

thousand and one

owner of the industry, his family members
and employees;

“Manufacturing” means buildings which is
constructed, starting from G+0, in a standard
manner and used for the purpose of
producing and selling the products of small

and medium manufacturing industries;
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12. “Industry Zone” means a demarcated area
for the industry according to the master plan
of the city government;

13. “Industry Pollution” means a waste or
polluted air that is inconvenient for the
human being and harmful to health which is
produced in the areas of the cluster centers
in the production and service rendering

and medium

process of the small

manufacturing industries;

3. Scope of Application

This regulation shall be applicable place and

person engaged in small and medium

manufacturing cluster development.

Part Two

Establishment, Objectives, Organization,

Power and Duties

4. Establishment

4.1. The small and medium manufacturing
industry cluster development corporation
hereinafter called “Corporation” is hereby
established as public enterprise having its
own legal personality.

4.2. The corporation, shall be accountable to
the bureau, It may have cluster centers
administration office, as may be necessary.

5. Objective
The corporation shall

objectives:
1. Cause the provision of an integrated land

have the following

and infrastructure supply development that
could enable to carry out small and medium
manufacturing industry cluster development

in accordance with master plan of the city;
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industry development be in harmony with
the standardized cluster designs
development and the consitent, standardized
and to be developed manufacturing

industries;

3. Enable the manufacturing industry to work
cooperatively and in a competitive manner
through establishing organizations and
methods so as to create self-skill and market
relations with in the manufacturing industry;

4. Avoid problems related with the scarcity of
a developed manufacturing place and misuse
of land utilization by providing clustery
developed manufacturing places with lease
for developmental investors of the

manufacturing industry.

TUC vl o
i 6. Organization
i hRLEET The corporation shall have the following
NC7 6T el Am ARLER T LTLPA:- organization:
. P0G haweC OCE: 1. Management Board;
€. PG N¢- DD ee: 2. General Manager;
E. 9t PG 0e AONLET AT74.0-9°: 3. Deputy General Managers and;
0. MO P NENT AT ANco- 4. The necessary staffs and departments.
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7. Power and Duties of the Corporation

The corporation shall have the following power
and duties:

1. Build manufacturing, selling and display
places which have complete infrastructural
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directions concerning identified problems in
the area of cluster having a discussion with
the concerned

stakeholders; follow-up,

coordinate and implement the decision;
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manufacturing industries so as to secure raw
materials locally and foreign market ties for their
product.

8. Establishment of the Management Board

1. The board shall have nine up to eleven members.

2. The chairperson of the board the mayor of the
city government or an organ appointed by him,
However, the other board members shall be
appointed from the relevant organs.

3. The industry development bureau shall be the
deputy chairperson of the board.

4. The general manager of the corporation shall be
the member and secretary of the board

9. Meeting Procedure and Term of Office of
the Board

1. The board shall meet every month. However, the

chairperson of the board may call for an
extraordinary meeting when the chairperson
encounters urgent situation or where at least two
the Dboard the

extraordinary meeting.

members  of request for

2. The meeting agenda of the board shall be
notified primary to its members.

3. There shall be quorum when the majority
numbers of the board members are present at the
meeting.

4. The board shall pass its decision though a majority
votes. However, in case of a tie, the chairperson shall
have casting vote.

5. The term office of the board shall be five years.
However, an efficient member of the board may
be appointed for the second time.
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10. Power and Duties of the Board

The board, being accountable to the mayor,

shall have the following power and duties:

1.

Approve the strategic and annual plan as
well as the recurrent and capital budget
of the institution;

Submit the appointment and dismissal
of the Authoritical, that responsible to
the corporation’s to the mayor together
with the opinion of the board; implement
the thereof upon approval;

Examine, approve and adjust the
organizational structure, human resource
and salary of the corporation;

Approve the procedure of transferring
cluster development centers which were
built having complete infrastructure to
the small and medium manufacturing
industries through lease; follow-up its
proper implementation; support the
thereof;

Design rent procedural system for the
cluster centers; follow-up and control

that the rent is collected properly;

Support and coordinate the rehabilitation
activities with the concerned organs
concerning sections of society affected
directly or indirectly due to the cluster

development;
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7. Cause the allocation of budget for the
establishment of the corporation by the

city government;

8. Request, short and long term loans to be
used by the corporation with relevant
law follow up its implementation upon
approval,

9. Examine and approve the financial
reports and statements presented by
auditors; take appropriate measures;

10. Evaluate the performance report of the

corporation;

11. Power and Duties of the General

Manager
The general manager of the corporation shall

have the following power and duties:

1. Prepare and sumit, the implementation
directives of the cooperation to the
board,;

2. Without prejudice to subarticle (one) of
this article, the manager shall implement
power and functions of the coperation s

3. Prepare the strategic, annual work plan

budget of the

and corporation;

implement it upon approval;

4. Establish a method for small and
medium industries to obtain financial
and technological input supply and

support same;
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5.

10.

11.

Cause the proper handling of the
accounts of the corporation; manage the
bank account of the corporation which is
opened by the decision of the board

together with an accountant;

Hire, administer and dismiss employees
of the corporation in accordance with the

relevant law;

Represent the corporation in its dealings

with third parties;

Cause the sale of fixed assets of the
corporation that do not have a significant
impact on the existence of the
corporation upon the permission of the
board,;

May Delegate his power to other
employees heads of the corporation as

may be found necessary;

Establish and
committee that consult on the process of

lead a management

the work and discuss the work evaluate,

plans and decisions;

Carry out other activities delegated by
the board; execute decisions and cause

the execution of the same;
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Part Three
Retainment and Reporting Books of Accounts
12. Books of Accounts

1. The corporation shall keep complete and
accurate books of accounts.

2. The books of accounts and financial
documents of the corporation shall be
inspected annually by the general Auditor or

auditors assigned by him.

13. Utilization of Reserves

1. The corporation shall have legal reserves.

2. Without prejudice to the specified issues by
other laws, the corporation shall deduct 5%
of its net profit and deposit it in to its reserve
annually; the deduction and deposit shall not

exceed 20%.

14. Covering Bankruptcy

Reserves may be used to cover unexpected

expenditures and debts.

15. The Budget vear,
Annual Report

1. The board shall decide the budget year of the

Account Closing and

corporation.

2. The corporation shall close its accounts
annually; the annual account close shall not
exceed three months.

3. Any official in charge or employee, who
does not close annual account in accordance
with sub(2) of this Article, shall be
accountable.
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I1Z. 77210 P70 avCanC 18,3 16. Obligation to Audit Accounts
PhCZ Ty 1IN L9 Nt Any person who receives, expends, and pays
PN oen,  PRLN Phé.a 0LY° the asset or who is responsible for the
A%AN: AL PP VIS @9 Ga- PP accounts shall have the duty to inspect the

YUI7 PUINenCan(Cs RNEAL®TT avlB money upon request.

PPl 18,3 AAT::

- hTda

ehc7 et eathéa A AC
3,000,000,000.00 AV7? /oddt LA/
e-rhda WA NC 500,000.000/A9°0 1
aofe DALY LUGA::

17. Capital
The unpaid capital of the corporation being

birr 3,000,000,000.00 (three billion birr) and
the paid capital shall be birr 500,000,000.00
(five hundred million birr).

1mv)
IN)

344591 18. Liability
e The corporation shall not be held liable more

Ty
=

nC7 e Naee mbaa NLT NAL
64 -rmfe heU19°::

than its total asset.

Part Four
neA hét -

AR AR £792PF

Miscellaneous Provisions

19. Budget Source

ip. POET 9°7p
ehCc 0T POLA 97T Pelntact

The following shall be the budget sources of

the corporation:

LUGQ-:- 1. An establishment capital allocated by the
B OANTSES  PolavgAl  QopRRe e city government
WA 2. Revenue collected from the various
€. moha. 2.0 Fe- O TALE WA services provided by the center and other
ne2.a00a0 0. A7%09° thaae i voP lawful sources;

976 ey L LUPGA::
(e 20. Duty to Cooperate

A A hall h h
Z. PaoONC 8,5~ ny organ shall have the duty to coperate to

PG m-9°  AA YT L A“1N4.A9°
Pao-1OOC L, A0

enforce this regulation
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Ab. avavi @ M-t OAN7

NCS ANY L7710 hé.Q09° ¢97.L% NCHC
aavl PPTT A LOMN LTAA::

b >N
)

. 16971+ PNLT LT AT
LV L0 PULFLT TIFo9c L
avavld P @LI° ATISP ROLC Y L770
M- aé'r 180T AL 497U heS
L@9°::

A, L70 P23501 L0
ey 70 NN heLdOt+ L0 L9°C 05
CUPTA::

AL.0 ANQ
Jvan z éavd 9.9°

£0 17
PASO0 AN 17?7 AOTSLC W10

21. The Power to Issue Directives

The board shall issue detailed directives for
the implementation of this regulation.

22. Inapplicable Laws

Any regulation, directive or customary
practice, which is inconsistent with this
regulation, shall not be applicable on matters

covered under this regulation.

23. Effective Date

This regulation shall enter into force as of its

ratification.

Done at Addis Ababa
This 15" day of Dec., 2016

Diriba Kuma
Mayor of Addis Ababa City
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