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REGULATION NO.8/2009
A REGULATION TO PROVIDE FOR MARKET
OPPORTUNITY PROMOTION OF MICRO
AND SMAIl ENTERPRISE OF ADDIS ABABA CITY
GOVERNMENT

WHEREAS, most of the city's residents make living by
engaging in micro and small business enterprises, so this
sector deserves special support;

WHEREAS, as this sector is labor intensive and capital
efficient, in addition, it has paramount significance to bring
local investors to the filed of industrial development generally
and thereby creating suitable ground for the development of

medium and large scale industries in particular;

WHEREAS, it is necessary to provide appropriate law
enabling the stake holders to know their power and
function and assist the development of this sector, which
is characterized by its special contribution to the national
economy generally, industrial development and job
opportunity particularly;

NOW, THEREFORE, in accordance with article 23 (1)(f) of
the Addis Ababa City Government Revised charter
proclamation number 361/2003 as well as article 78 of the
Addis Ababa City Government Executive and municipal
service organs establishment proclamation number 4/2008. The

Addis Ababa City cabinet hereby issued this regulation.
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o N PART ONE
REONIE GENERAL

5. hC _Con 1. shorttitle

00 £ “PASD AN N ANFELC P PG RIE This Regulation may be cited as the «“Addis Ababa City

AFFCTELH PINE 6A ATING4T POM L4 ETC Government Market Opportunity Promotion of Micro and

&/ ELE” NAe A.mPh BTAA:: Small Business Enterprises Regulation No. 8/2009.”

?. €373 2. Definitions
P AN AA FCTIC POLLAM@ AT NN FPC MY In this regulation unless the context provides otherwise:
LN @07
b @THPIE RIAT RIFCTELTy TN 1T HP5 1. "Micro and small business enterprises’ means an
07000 OLI° 008D AMOSET  0ALTT enterprise established by an individual or group
Prav(lAS WL h WG EFG [h9°0F oot (v operators for profit making and its capital should not
AC MFT S ATCE: Phddan 1o~ = be more than Birr 500,000 (Five hundred thousand
Birr).

€. PPt AR TN PaSN AND ANFSLCE 2. "Public institution” means Addis Ababa City
neA W ICTIS PNALTT IPC 1S To-9C Government, Sub-Cities, Kebles, Executive,
O +-T@- ANTARC O-0T $OUTT 7A@ hT Legislative and Judiciary Organs. In addition it shall
FCATL NG T ARAATL AMAT TIAE ALY include an enterprise 50% or above of its property
HLtrE avfe Qovd ORF h ] 0eof 0AL share belonging to the city government.

PANF8L4 &CA PP PATT LCE 17 $PMPAAA::

P @LAT ATTE TCERT» “I0T 0ASD ANO hiey 3. “Housing development project" means projects of
ANTBLC AVNLATON P9LIN- P06 PavSee LT condominiums built for the community in Addis
AHDT VIFS TCERT 70T 10 Ababa City.

5. AN ATPF TCERT» “I0T AT ATALCT 4 "Local development project”™ means the
ANGEA D FTE APOALTS ARHN AIAINF 9o, construction of building and bureau providing
M 72T 29 LCPTI ATLPIS AT W service for the city government, sub-city, kebele,
CTELIT WA €7L0M COIF°LF: PoIALS the community, micro and small business enterprises
Poelien  TIOMATIPFPUCT OATIPMS  7I6hAT: Production exhibition and market center, schools
CONETF  216hAT  PavAOACT  THFDTF TCCRE
T health and youth's center.

E. «@aowlit ATFE TCERF» %10 Mhholm- AdFSeC 5. "Infrastructure project™ means bridge and roads,
UL Pao}1eG LALLT PoomT @Y 2P drinking water work, sewerage and toilets
PLAT $00 PINOTIE o ooCTE Cov08E AT Poo constructed by the city government.

ANN THFPTF PoLEeMPAN TCENT 10T 10-::
6. "Uniform™ means that include costumes, stage

. «P2 AQDy TN Aot AE9° WA TF ANt

POl P ANNG MOTT AFIILET RLECIPTAS
PN Cr TP ALETC Aco-2PT  WIAINT POl 0
ool ANOTS  ®TIPTT AhHN 94T 99 ood: g
POLP ANOT (WG PovdnA- 90T ‘1~

L.« T0F OTPPIS A0S A TCTELH Pock
O &G hvhl AL 224 LANLLT . ATI7T 991.8.4-
S0 PALLEC T AR 1m-::

clothes and shoes worn by theatre performers,
school students’ uniform and sport equipment, work

cloths used by public institution employees.

7. "Group" means three and above unemployed people

organized to earn income in micro and small

business enterprises.
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AL 4971 LUSA::

heA v-at
DATILG 228 4.2 TThS ATAS (L7
AZPAPOT 014798472 TI0NLFF

8, P71LG 2l LPL WOONT
& MINHEATT 26PF ATLLEE -£TTF o9
A“LOGONILU B @ h&LE T E9°C NPT €77
NF0I9LG 0/ 4PE BOANTPAT

AL T AV 11 B | 1o A 1 W AUAN o N 7 n W0 ATSY1 P2
O-mATT mnCITSANT 09°F ANdhtT ATCHT
£NT PCN L7987 AGPS CavAON-T7  ATI9°LT
09948 -LTTMLI°NIA ACLNGT AN+ haa-
ooyt aolf F PP L1 PR
Pl 428 LOAMTPAT

l.d'bl
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Ao s AT AU BT AFALR T T
®9%, 045 Aovhdfe MATFS FIVCT BT PR
AN AS TAFT AANATT 0THOEF ¢ HCR
ATLLLB LT @BI° NN ALOG MNCO- 0LI°
A0NE QA 0ASA bl @f  NeNho-
aNhSeCE 118G P76 4.9 BOATNTFPA::

)

oG 9PN 1 PP IPCETT ACIPLN ATLELR
T 0LI° N7A A%LOG MCO- O AN
Ao MasA o L9 NPNAM- ANHSLC £
£G P 4P BOTTFPA::

8.""Operator” means a person engaged in micro and business
enterprises individually or in group in production, trade

and service for creating wealth.

9. "Clothes” means curtain, table cloth used for public
institution and other including hide prepared by value-

adding by operator.

10. "Bureau” means the Bureau of Tread and Industrial

Development of Addis Ababa City Government.

3. Scooe of Application
This regulation applies on operators and any government

institutions.

PART TWO
TREAD AND WORK LICENSE AND INCENTIVE

EOR INDIVIDUAL AND GROUP OPERATERS

3. Irade and Work License

1. Taking in to consideration their efficiency starting from
label 10 according to the circumstance of the case, those
being organized in group or individually in construction

shall have construction, trade and work license.

2. A group or individual organized to produce construction
inputs such as garble, pre-cast beam, blokes, agro stone,
tube, quarry, sand shall have competency certificate from

authorized governmental institution and trade license.

3. Those organized in group or individually in preparing for
offices, schools and different institution permanent things
and uniforms and other related clothes shall have trade
and work license from the bureau or form authorized

organ of sub City or kebele administration.

4. Those being organized in group or individually, in
Providing food and food related product shall have trade
or work license from the bureau, or form authorized

organ sub city or kebele administration.
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P

5. A group or an individual organized to provide service like

urban sanitation, any economic activity or other activities
having social value shall have service, trade and work
license from the bureau or form authorized organ of sub

city or kebele administration.

6. The detail of each sector’s work may be issued by directive

by each relevant public institution.

Incentives M To Gr

1. Any Public institution having a construction work

p or an Individual Operator
estimated below Birr 400,000 shall provide its work to
the best offerors amongest micro and small business
enterprise.

2. Without prejudice to sub (1) of this Article a micro and
small business enterprise if its overall income becomes
1,200,000 in three rounds, it shall not be entitled to
these special privilege for the sake of the other’s
interest, however its right to compete with other as
medium and large contractors is permitted.

3. A Micro and small business enterprise privileged in
this regulation shall pay 20% advanced payment out of
the contract, though its liability under law remains, it
may not be obliged to have performance bond.

4. When more than one micro and small business
enterprise compete in common with other, those that
do not have any right under this regulation, may have
10% increment as an incentive upon the point they

may have.

5. A contractor who is not entitled under this regulation,
wining a competition, shall have 10% increment upon
the point he may have, if he contracts out 30% of its
work in sub contract to micro and small business

enterprise.

6. A purchasing Public institution shall facilitate in
writing guarantee letter to any creditor or particularly
Addis credit and saving association to micro and
business enterprise for the purpose of purchasing
production, instruments, machineries and other raw

material.
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7. Any person requiring the service or product shall have
the duties to take delivery and make payment so long as
the product or service is provided in accordance with

the work specification or contract.

8. A Public institution having work order shall facilitate
primarily inputs required by the producer or service
provider.

6. Preferential Sale

1. Any Public institution shall purchase the products of
micro and small business enterprises, whenever it
wants to purchase products of construction, wood and
metal.

2. A Public institution, in need of purchasing uniform
shall buy the product of micro and small business

enterprises with the best offer.

3. Any Public institution shall buy food and food related
products produced and provided by micro and small

enterprise with the best offer.

4.  Without prejudice to sub (1), (2) and (3), of this
article a public institution having an interest to
outsource lounge or café service shall give priority to

micro and small business enterprise engaged in this

sector.
7. Credit Provision

Addis credit and saving association and other organs

carrying out similar activities shall give priority to micro

and small business enterprises whenever they provide

credits.

8. Necessity of Training

1. Training may be given by any concerned body in
accordance with the request made by the persons
engaged in micro and small business enterprises to
the bureau, sub city office and kebele administration.

2. Trainers may share costs if they are capable.

?2. 12975 Q10T ATTCTELLRT 282 ([
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9. Obligation of Micro and Small Business Enterprises
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1. Micro and small business enterprises may not provide
defective products under any circumstance

2. Any person injured because of the act under sub article
(1) of this article shall be subjected to cancellation of
the contract and he is entitled to request damage under
the relevant civil code provision.

3. Any micro and small business enterprises abuse the
privilege provided under this regulation providing
defective work, product or service without prejudice to
the liability by other law shall be prohibited from any
incentive, when such a defect is proved by the bureau

or relevant public institution.

10. Eollow Up and Disciplinary Measures

1. The bureau shall follow up matters involved in article 9.

2. It shall take disciplinary measure against any official or
government employees suspected of corruption in
connection with micro and small business enterprises in

accordance with this regulation.
PART THREE
MISCELLANEUOUS PROVISIONS

11. Duty to Cooperate
Any public institution shall have the duty to implement

this regulation.

12. Inapplicable laws
Any regulation, directive or practices which are
inconsistent with this regulation shall not apply with
respect to matters provided in this regulation.
13. Power to Issue Directive
The Bureau or other relevant Public institutions may issue
the necessary directive for the implementation of this
regulation.
14. Effective Date
This regulation shall come in to force as of the 26™ day of
November 2009.
Done at Addis Ababa
On this 26™ day of November, 2009
Kuma Demekesa

Mayor Addis Ababa City



