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WHEREAS, public shops and other income
generating institutions which were set up at
Wereda level of Addis Ababa City Government did
not provide proper public service in line with their
purpose of establishment;

WHEREAS, the public lost sense of ownership and
has presented repeated questions to the City
Government because of the minimal role of public
shops and other income generating institutions to
stabilize price inflation in the City and realization of

development plan of the City;

WHEREAS, it is appropriate to transfer those
institutions to consumer cooperative societies
because they benefit individuals rather than being

beneficial to the society;
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WHEREAS, it is necessary to transfer the properties of
public shops and other income generating institutions to
consumer cooperative societies because currently
consumer cooperative societies are better accessible to

solve problems related with business transaction;

NOW, THEREFORE,
23/1/f/ the Addis Ababa City Government Revised
Charter Proclamation No 361/2003 Cabinet of the Addis
Ababa City Government issued this Regulation as

in accordance with Article

follows.

PART ONE
GENERAL

1. Short Title

This Regulation may be cited as “A Regulation to
Provide for the Transfer of Public Shops and Other
Income Generating Institutions to Consumer Cooperative
Societies set up at Wereda Level of the Addis Ababa
City Government Regulation No 46/2012”.

2. Definitions
Unless the context otherwise requires, in this

Regulation:

1. “City” means the Addis Ababa City;

2. “Government” means City Government of Addis
Ababa;

3. “Bureau” means Addis Ababa City Government
Trade and Industry Development Bureau;

4. “Consumers Societies”

Cooperative means

society established by individuals at the Wereda

level of Addis Ababa City Government on
voluntary basis to collectively solve their
economic and social problem and to

democratically manage same;
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5.

8.

3.

“Public Shops and Other Income Generating
Institutions” means institutions set up at the Wereda
level of Addis Ababa City Government which are
commonly known as Kebele shop and recreation
centre that render various services to the public
which possess or own movable and immovable
properties and other fixed assets, public shops, grain
mills, butcheries, stores ,vehicles, machines, sporting
fields, restaurants, bars, rental houses and others
recreational and

used for income generating

institutions;

“Trustee Board” means an organ elected or
delegated by the public to administer and lead public
shop and other income generating institution;
“Property” includes immovable and movable properties,
receivable incomes, money in cash and in bank account,
incorporeal properties, expense paid up in advance and
other receivable accounts of public shops and other
income generating institutions;

“Person” means natural or juridical person.

Scope of Application

This Regulation shall be applicable to public shops and
other income generating institutions set up at Wereda
level of the Addis Ababa City Government.

PART TWO

PROPERTY WORKERS AND OBLIGATIONS OF

OTHERENTITIES

4. Transfer of Property

1. Every property belonging to public shops and other

income generating institutions set up at the Wereda
level of Addis Ababa City Government are hereby
transferred to the consumer cooperative societies

as an initial capital as per this regulation.

. Delivery of property

The Bureau shall provide proper support to execute
transfer of property ownership and delivery as
indicated under sub article 1 of this Article; for the

purpose of this:
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a. shall delegate or appoint, in accordance with
appropriate  law, liquidator who make
inventory about assets and liabilities;

b. shall establish, for the purpose of supporting the
transition of transferring properties, a committee at
Central and Wereda level which consists from 7 to
9 members;

c. may partially or fully seal and make
subsequent delivery, when it ascertains that the
property of public shop and other income
generating institution is vulnerable for
damage;

Any person or public shop trustee board who
administers public shop and other income
generating institution shall handover properties
and documents of the institution upon the request

by the receiving cooperative society;

Where any person or public shop trustee board is
unwilling to handover the property of public shops
and other income generating institutions; the
Bureau by making inventory with the presence of

Wereda’s population  representatives’  effect

delivery;

A person or trustee board who failed to perform
the obligation provided under sub- article 3 of this
Acrticle shall be liable for damages due to failure to
handover at the requested time;

The Urban Lands Lease Holding Proclamation
N0.721/2011 and the implementation regulation
and directive thereof shall be applicable as
regards land holding;

Residents who transferred from the Wereda that
public shapes and other income generating
institutions to other Wereda according to the Addis
Ababa City Government Executive and
Municipality Service Organs Re-establishment,
Proclamation No 35/2012 may get service and
membership right from consumers cooperative
societies that public shapes and other income
generating institutions are transferred as per this
Regulation.
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Condition of Workers
The Labor Proclamation No 377/2003 shall be
applicable as regards workers of public shops and
other income generating institutions.

Functions and Responsibilities of the Bureau
Notwithstanding the powers and functions provided
by the Addis Ababa City Government Executive
and Municipal Service Organs Re-establishment
Proclamation No. 35/2012 and in order to only
execute the transition process of the public shops and
other income generating institutions, the Bureau:

1. shall register every property of public shops and
other income generating institutions set up at the
Wereda level;

2. shall conduct and implement research works for
the effective implementation of this Regulation;

3. shall insure and take corrective measures against
consumer cooperative societies as far as the
effective administration of the properties for public
purpose which is transferred to same according to

sub-article 1 and 2 of Article 4 of this Regulation;

4. may order the trustee board not to draw finance of
public shops and other income generating
institutions except to deposit before execution of

delivery pursuant to Article 4 of this Regulation;

5. may give the power of agency or sign interface
agreement with stakeholders for the purpose of
facilitating its function;

6. shall coordinate supports from other sector offices
to make the society beneficiary from consumer
cooperative societies;

7. shall determine which consumer cooperative
society shall take delivery the property of public
shapes and other income generating institutions by
considering the will of the people and the number
of the members when there are more than one

consumer cooperative societies in a Wereda;
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7.

8.

8. shall raise the awareness of the community on
consumer cooperative societies using various

media.

Obligations of the Trustee Board
Any trustee board of public shops or other income

generating institutions:

1. shall submit to consumer cooperative society
through the Bureau or represented by same
evidence which shows debts and loans of public
shops and other income generating institutions, if

any;

2. shall submit to consumer cooperative society the
evidence of employees who are employed by the
public shops and other income generating

institutions by registering on the verbal prepared

by the Bureau;

3. Shall perform proper audit by entity delegated by
Bureau about the property of public shops and
other income generating institution prior to

transfer of property as per Article 4 of this

Regulation.

Functions and Responsibilities of Consumer

rativ ieti

1. Shall take delivery and administer the properties
transferred to them as per Article 4 of this
Regulation;

2. Shall perform proper audit about their existing
property prior to transfer from public shops and
other income generating institutions as per Avrticle 4 of
this Regulation;

3. Shall devise mechanisms whereby the property of
public shops and other income generating
institutions is transferred without wastage and damage;

4. Shall utilize resource and property of public shops and

other income generating institutions in a way that

they benefit residents of the respective Wereda;
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5. Shall cause participation of the residents of
the respective Wereda in the cooperative

societies.

9. Checking and Keeping Books of Accounts
Notwithstanding the provisions of Cooperative

Societies and other laws, consumer cooperative
societies:

1. shall follow accounting procedure provided
by the Bureau for the purpose of
transferring property of public shops and
other income generating institutions;

2. shall hold special reserve capitals from
capitals transferred from public shops and
other income generating institutions to
consumer cooperative society, capitals
derived from sold shares to members and
capitals derived from the revenue of the
consumer cooperative society;

3. shall have the administration procedure
which helps to control the property and the
human resource transferred from the

institutions.

SECTION THREE

MISCELLANEOUS PROVISIONS

10. Penalty

1. Any person creating hindrance on the
implementation of this Regulation shall be
accountable in accordance with the provisions

of relevant criminal or civil law;

2.Without prejudice to sub article 1 of this
Article where the one in fault is member of the
consumer cooperative society he may be
dismissed from his membership according to

the provisions of Proclamation No.147/1998.
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PahtN ABTS AT e 205 APYT- The rights and duties of public shops and other
oAl 1G QeI PF (LY L0 NSt income  generating institutions are hereby
AFAnS-A T YR T P transferred to consumer cooperative societies to
UL TANLPA : : which the property thereof is transferred as per this
Regulation.
I€. haA h&e OCE IC DATRET o-doT 12. Contracts with Trustee Board
PUHN  ASTET AdcT e TN Any person who entered into contractual agreement
+RIY Y Ao ARt WA hLé NCE: with the trustee board relating to the property of
IC oA PFPPA Ao LV L£730 ho®0T public shops and other income generating
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appearing before consumers cooperative societies
Né TWNC 7L NowdlAN @A77 T80
which takes delivery of the property of the
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institution; the Bureau shall issue directive for detail
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implementation.
1L, fota0C 9820 13. Duty to Cooperate
T -y Go- ANY - LN AA0T Any person shall have the duty to cooperate for the
Pao-tOC 28" hAlT:: implementation of this Regulation.
18, 14.2°2T PAAT@, T 14. Inapplicable Laws
Lvr Lrll PPl TG Ll No other law or customary practice which is in
awavd P ®PI° ClTADL AWiC NH.Y conflict with this Regulation shall have effect with
LN (OGer 18T 4L 499791 respect to matters governed by this Regulation.
hLT L9 ::
TE. awandf eTo-MF AT 15. Power to Issue Directive
The Bureau may issue directives necessary for the
LCo- LVU77 L0 A"106.09° avavl @ A LM . . . .
proper implementation of this Regulation.
LN
T%. 273 97050 10 16. Effective date
- e This Regulation shall be effective within the six
LV Ll hhoa, & 7 Bl PEoce qa.
months period as of July 12, 2012
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Done at Addis Ababa
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~ This 127 day of July, 2012
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